ADV 7CAAT

LAW PRACTICE

‘
‘

What Meta’'s US$16.68 Billion Settlement
Means for Child Online Protection in Nigeria

www.advocaat-law.com

Q LAGOS | ABUJA | CALABAR
INTRODUCTION

On 26 August 2026, Meta Platforms, Inc. and a coalition of more than 40 U.S. state and territorial
Attorneys General filed a proposed Consent Judgment before the U.S. District Court for the Northern
District of California, resolving multidistrict litigation over the design and marketing of Facebook and
Instagram to teenagers and children. The settlement combines wide-ranging product-design
obligations, default night-time access restrictions, daily time limits, enhanced age assurance, and
expanded parental supervision tools, with a monetary package whose aggregate potential value,
across guaranteed and performance-contingent instalments, is just over US$16.68 billion.!

The Consent Judgment is explicit that it resolves claims under U.S. federal and state law only, and that
none of its terms is to be treated as binding, precedential, or applicable outside the Settling States,
including in any international jurisdiction. For a Nigerian audience, that carve-out is the beginning of
the analysis, not the end of it.?

This newsletter examines the decision and settlement, their impact on Meta and children in the United
States, and what they could mean for Meta’s relationship with Nigerian regulators, other technology
platforms operating in Nigeria, and the evolving legal framework for child online protection and
collective accountability in Nigeria.

THE LITIGATION AND THE CONSENT JUDGMENT

The settlement arises out of In re: Social Media Adolescent Addiction/Personal Injury Products Liability
Litigation, a multidistrict proceeding (MDL No. 3047) consolidated before Judge Yvonne Gonzalez
Rogers in the Northern District of California, together with a companion action brought by the People
of the State of California and other states directly against Meta Platforms, Inc.® The states' Complaint,

! Settlement Agreement, Section VI ("Monetary Relief and Payment Structure") and Exhibit B (Payment Schedule), pp. 37-39 and Exhibit B
totals. https://coag.gov/app/uploads/2026/08/01-Exhibit-1-MDL-Consent-Judgment-FINAL-Settiment-Agreement-Fully-Executed.pdf

2 Consent Judgment, Section IX.C, p.6: the obligations, product modifications and concessions are explicitly limited to the Settling States, and
nothing in the Consent Judgment or Agreement is to be construed to apply to, establish a standard of care for, or serve as precedent in any
non-participating U.S. state or any international jurisdiction.

3 In re: Social Media Adolescent Addiction/Personal Injury Products Liability Litigation, MDL No. 3047; People of the State of California, et al.
v. Meta Platforms, Inc., et al., Case No. 4:23-cv-05448-YGR (N.D. Cal.), Meta and State Attorneys General [Proposed] Consent Judgment and
annexed Settlement Agreement, filed 26 August 2026, pp. 1-2
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filed in October 2023, alleged that Meta used the design of Facebook and Instagram to entice, engage
and retain youth and teenage users; that it misrepresented the risks its platforms posed to young
people's mental and physical wellbeing; and that its collection and use of data from underage users
violated the U.S. Children's Online Privacy Protection Act ("COPPA") as well as state consumer-
protection statutes.

Meta denies the allegations and any liability, and the Consent Judgment is expressly entered for
settlement purposes only; it is not an admission of wrongdoing or of any violation of local, state,
federal or international law.* What the settlement does is commit Meta, for a period of ten years from
the Effective Date, to a detailed set of product changes and independent oversight mechanisms, in
exchange for release of the states' claims.®

1. DETAILS OF THE SETTLEMENT

1.1.Age Assurance
Within one year of the Effective Date, Meta must adopt an "Age Assurance Framework" applying
commercially available or proprietary age-assurance methods to every user of Facebook and
Instagram in the Settling States, tested annually by an independent third party against a defined
false-positive/false-negative standard.® New users who have not yet had their age assessed
receive default protective settings, and any user who remains unassessed for more than fourteen
days is treated as a teenager for platform purposes, regardless of the age the user has stated.

1.2.Time Management: Night Access and Daily Limits
Teen accounts are, by default, locked out of Facebook and Instagram between midnight and 6 a.m.
local time in an initial phase, tightening to 10 p.m. to 7 a.m. once an industry-wide adoption trigger
is met; push notifications are suspended overnight; and a default cumulative daily-use limit of two
hours across Meta's platforms applies, excluding messaging and long-form video content.” None
of these defaults may be relaxed by a teen user alone; only a verified supervising parent can
authorise a less restrictive setting, and even then only for a defined, disclosed duration. @

1.3.Parental Supervision and Safety Alerts
Parents linked through Meta's supervision tools receive usage-time reporting, notification when a
teen searches repeatedly for content related to suicide, self-harm or eating disorders, and same-
day alerts, with a link to the relevant profile, whenever their teen has first contact with a new adult
user.® Meta is also barred from pre-selecting or recommending settings that are less protective
than the Agreement's defaults.

1.4.Independent Oversight
Compliance is not left to Meta's own assurances. A jointly-selected Independent Auditor, engaged
for the equivalent of five annual reporting cycles, is tasked with evaluating and reporting on Meta's

4 Consent Judgment, Recitals, p.2, and Section IX.C, p.6. Meta denies the allegations and any liability; the Consent Judgment and Agreement
are not an admission of liability, wrongdoing, or violation of law.

5 Settlement Agreement, Section |.G (definition of "Agreement Term": 10 years from the Effective Date); Consent Judgment, Section IX.B,
p.6.

6 Settlement Agreement (Exhibit A), Section II.A ("Age Assurance"), pp. 10-19.

7 Settlement Agreement, Section 11.B.2 ("Night Access Mode"), pp. 19-21.

8 Settlement Agreement, Section 11.B.3 ("Daily Limit"), p. 21.

° Settlement Agreement, Section 11.G ("Parental Supervision"), pp. 27-29.
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implementation of every injunctive obligation, with access to Meta's data and systems and a
dispute-resolution route if Meta and the state committee cannot agree on methodology.'®

1.5.Fine Methodology
The monetary structure also seeks to encourage industry-wide adoption. Of the potential
US$16.68 billion, approximately US$11.66 billion comprises guaranteed instalments, while up to
approximately USS5.02 billion is contingent upon comparable obligations being adopted across
the industry. A separate US$459.29 million settlement relates to Cambridge Analytica-related
claims.

The contingency tranche is deliberately structured as an industry-forcing mechanism: Settling
States will only receive it once Meta's principal competitors have adopted comparable age-
assurance and time-management obligations, and states forfeit it permanently if that industry-
wide adoption never occurs. 1A companion Most-Favoured-Nation clause requires Meta to extend
to the Settling States any more generous monetary or injunctive terms it grants another U.S. state
within 24 months, and to pass through better terms it strikes with any competitor. At least half of
every payment must be characterised, for U.S. tax purposes, as compensatory restitution rather
than a penalty.

2. IMPACT ON META AND ON CHILDREN IN THE UNITED STATES

For Meta, the settlement converts years of potentially open-ended litigation exposure into a
substantial but defined cost, payable over a decade, while avoiding an admission of liability and
preserving its right to contest similar claims or underlying laws in other proceedings. More significantly,
Meta must implement and maintain specific child-safety measures on Facebook and Instagram,
including default overnight restrictions, daily time limits, age-assurance mechanisms and parental
safety features, subject to independent auditing rather than self-certification. The financial structure
of the settlement also creates an incentive for Meta to support the adoption of comparable protections
across the industry. For children and teenagers, the practical effect should be a safer default
experience, with reduced overnight access, greater limits on usage, stronger age verification and
increased parental visibility. However, the effectiveness of these measures will depend on Meta’s
ability to accurately identify minors, the effectiveness of independent auditing and the ability of
teenagers to circumvent restrictions through alternative accounts, devices or platforms. Overall, the
settlement marks a shift from relying primarily on content moderation towards addressing the
underlying design and engagement features of social-media platforms that may contribute to
compulsive use and harmful interactions.?

3. “NOT BINDING ELSEWHERE”: THE SETTLEMENT'S EXPRESS TERRITORIAL LIMITATION

The Consent Judgment expressly limits its obligations to the participating U.S. states and prevents it
from creating precedent or standards in other jurisdictions, including Nigeria. While it therefore has

10 Settlement Agreement, Section Il ("Accountability"), pp. 29-34, establishing a jointly-selected Independent Auditor to evaluate Meta's
implementation of the Injunctive Provisions.

11 Settlement Agreement, Section V ("Parity/MFN Provisions"), pp. 36-37, and the Industry-Wide Adoption / Contingent Monetary Payment
Trigger mechanics in Section I.

12 Consent Judgment, Section IX.E, p.7, preserving Meta's right to defend itself in other pending or future legal, regulatory or administrative
proceedings and to challenge any law, rule, regulation or guidance, present or future.
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no direct legal effect on Nigerian courts, regulators or lawmakers, its practical influence may extend
beyond the United States: product safeguards developed for U.S. teenagers may inform Meta’s global
practices, while Nigerian regulators, policymakers and civil-society groups may rely on the settlement
as evidence of achievable standards. The key issue for Nigeria is therefore not its legal force, but its
potential regulatory and policy spillover.

4. |IMPLICATIONS FOR THE META-NIGERIA RELATIONSHIP

4.1.Nigeria's Regulatory History with Meta
Nigerian regulators do not encounter Meta as a stranger. Following a 38-month joint investigation
by the Federal Competition and Consumer Protection Commission ("FCCPC") and the Nigeria Data
Protection Commission ("NDPC") into WhatsApp's data-sharing practices, the FCCPC issued a
USS$220 million administrative penalty against Meta and WhatsApp in July 2024 for what it
characterised as discriminatory and exploitative treatment of Nigerian users; Meta's appeal was
dismissed, and the Competition and Consumer Protection Tribunal upheld the fine, together with
a separate costs award, in April 2025.13

That history has not closed. In July 2026, following a joint petition from the Nigerian Press
Organisation over alleged unauthorised use of copyrighted news content and anti-competitive
conduct, President Bola Ahmed Tinubu directed the FCCPC to open a fresh investigation into Meta,
Alphabet and X, alongside generative-Al platforms operating in Nigeria.’* The pattern is consistent:
Nigerian regulators are willing to investigate at length, to impose penalties that are large by
regional standards, and to defend those penalties through the tribunal system when challenged.

4.2.Nigeria's Current Child-Online-Safety Agenda

Nigeria's own child-online-protection framework has been developing quickly and independently
of the US litigation. The Nigeria Data Protection Act, 2023 already gives the NDPC a statutory basis
to regulate the processing of children's personal data.’® In March 2026, the NDPC opened a public
consultation, run jointly with the Federal Ministry of Communications, Innovation and Digital
Economy, on proposed age-restriction and age-verification measures for minors on social media,
explicitly framed by reference to the range of approaches other governments are taking: age limits,
stronger verification, and tighter platform accountability. Separately, the House of Representatives
passed the Child Online Access Protection Bill (HB 244) at third reading in December 2025, building
on the Child Rights Act 2003 to create a dedicated statutory framework for platform accountability
and the curbing of online exploitation of minors; the Bill is currently before the Senate.®

13 Federal Competition and Consumer Protection Commission, Final Order against Meta Platforms Inc. and WhatsApp LLC, 19 July 2024,
imposing a US$220 million administrative penalty and US$35,000 in investigative costs following a 38-month joint investigation with the
Nigeria Data Protection Commission; upheld on appeal by the Competition and Consumer Protection Tribunal, 25 April 2025.

14 Presidential directive to the Federal Competition and Consumer Protection Commission, transmitted by the Minister of Information and
National Orientation, July 2026, directing an investigation into Meta, Alphabet (Google), X and generative Al platforms following a joint
petition by the Nigerian Press Organisation; reported by Nairametrics and Vanguard, July 2026.

15 Nigeria Data Protection Act, 2023, establishing the Nigeria Data Protection Commission (NDPC) as successor regulator to NITDA's data
protection functions.

16 Child Online Access Protection Bill (HB 244), passed by the House of Representatives at third reading, December 2025, and transmitted to
the Senate for concurrence; built on the framework of the Child Rights Act 2003.
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4.3.How the US Settlement Could Shape Nigeria's Approach

For companies operating in Nigeria’s digital-platform and child-safety space, the settlement has
three important implications. First, it provides a ready-made regulatory template for age
assurance, time management, parental controls and other child-safety measures, giving the
FCCPC, NDPC and National Assembly concrete, independently audited standards that could be
adapted through regulation, guidance or licence conditions rather than developed from scratch.
Second, it strengthens regulatory and public-interest leverage in engagements with Meta, as
Nigerian stakeholders can reasonably question why protections that Meta has accepted and
implemented in the U.S. should not be extended to Nigerian teenage users, particularly given the
FCCPC'’s previous concerns regarding differential treatment of Nigerian users. Third, the settlement
creates a significant compliance signal for Meta’s Nigerian operations, as its independently audited
U.S. compliance programme may influence global trust-and-safety policies and product design
even where its specific obligations do not legally extend to Nigeria. While the settlement does not
have the force of law in Nigeria, it provides Nigerian regulators, policymakers and counsel with a
valuable evidentiary and practical resource for assessing what meaningful child-safety protections
can reasonably be expected from major platforms.

IMPLICATIONS FOR OTHER TECHNOLOGY PLATFORMS

For platforms operating in Nigeria, TikTok, Snapchat, and other short-form and messaging services with
large teenage user bases, the practical read-across is that a global compliance baseline for teen-safety
product design is now being set in the United States, under independent audit, with a built-in
mechanism for extending it to Meta's direct competitors. Regulators outside the United States,
including in Nigeria, will increasingly be able to point not to Meta's internal policies alone, but to an
externally verified, litigated standard when assessing whether any platform's protections for minors
are adequate. Platforms that already offer weaker defaults than the settlement's baseline (no default
night-time restriction, no default daily limit, weaker age assurance) should expect that gap to be raised
by regulators and advocacy groups as a comparator, whether or not any legal obligation to match it
exists in the relevant jurisdiction.

WHY CLASS ACTIONS AND THE NIGERIAN GOVERNMENT MAY NOW PUSH HARDER ON CHILD
ONLINE PROTECTION

While Nigeria lacks a U.S.-style class-action regime, the settlement offers a valuable comparative
benchmark. It demonstrates that platform design choices cause measurable harm to minors that can
be addressed through specific, auditable safety measures. This precedent arrives at a pivotal moment.
The FCCPC recently upheld a US$220 million penalty against Meta and launched a 2026 probe into
Meta, Google, and X. Simultaneously, the Child Online Access Protection Bill, passed by the House in
December 2025 and now before the Senate, signals tightening regulation alongside existing
frameworks like the NDPA 2023 and Child Rights Act 2003. Rather than sparking immediate class-action
reform, the settlement’s true impact in Nigeria will be as persuasive evidence: empowering regulators,
public-interest litigants, and lawmakers to demand stronger, technically feasible child-safety
safeguards.
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CONCLUSION

Although the Meta settlement has no binding or precedential effect in Nigeria, it provides an important
benchmark for Nigerian regulatory and compliance strategy. Platforms should review their teen-safety
measures against its standards, while businesses engaging with the FCCPC or NDPC should anticipate
greater reliance on independent audits, age assurance and usage restrictions. The settlement may also
strengthen advocacy around the Child Online Access Protection Bill and provide useful evidence for
future regulatory or public-interest actions against Meta and other platforms.
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