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CIRCULAR DATED JANUARY 31, 2024-

TED/FEM/PUB/FPC/001/001 - 

HARMONISATION OF REPORTING 

REQUIREMENTS ON FOREIGN CURRENCY 

EXPOSURES OF BANKS 

The Central Bank of Nigeria (CBN) has expressed 

concern over the increase in banks foreign 

exchange exposure as measured by their Net 

Open Position (NOP). Thus, the CBN has issued 

the following prudential requirements in order to 

guarantee that these risks are adequately 

addressed and prevent losses that might present 

serious systemic challenges: 

1. Prudential requirements: 

a. By applying the Gross Aggregate 

Method, the Net Open Position 

(NOP) limit of all foreign 

currency assets and liabilities, 

including those on and off the 

balance sheet, should not 

exceed 20% short or 0% long of 

shareholders' funds unimpaired 

by losses. 

b. Banks must bring their present 

net operating profit (NOP) to a 

prudential limit by February 1, 

2024, if it exceeds 20% short and 

0% long of their shareholders' 

funds unimpaired by losses. 

c. Banks are required to calculate 

their daily and monthly NOP and 

foreign currency trading position 

(FCTP) 

d. Summarily, Banks and other 

financial institutions should have 

a foreign exchange contingency 

funding strategy in place. 

 

2. Other requirements include: 

a. Banks should borrow and lend in 

the same currency (natural 

hedging) to avoid currency 

mismatch associated with 

foreign currency risk. 

b. The basis of the interest rate for 

borrowing should be the same as 

that of lending i.e. there should 

be no mismatch in floating and 

fixed interest rates, to mitigate 

basis risks associated with 

foreign borrowing interest rate 

risk. 

c. With respect to Eurobonds, any 

clause of early redemption 

should be at the instance of the 

issuer and approval obtained 

from the CBN in this regard, even 

if the bond does not qualify as 

tier 2 capital, among other 

requirements. 

Dear Esteemed Client,   

The Central Bank of Nigeria (CBN) issued the following Circulars and Press releases in January 2024, 

containing information and guidelines for the Banking Industry and Financial Markets. We hope 

that you find the information useful in your operations.  

Please find below the highlights of the circular and press releases: 
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Failure to comply with the NOP limit may result 

in immediate sanctions and/or a ban from the 

foreign exchange market. For more information, 

please refer here 

 

CIRCULAR DATED JANUARY 29, 2024-

FMD/DIR/PUB/CIR/001/011- CIRCULARS TO 

ALL AUTHORISED DEALERS’ FINANCIAL 

MARKETS PRICE TRANSPARENCY 

The attention of Central Bank of Nigeria (CBN) 

has been drawn to the habit of Authorized 

Dealers' (and their clients') who provide false and 

deceptive information about deals that have 

been completed in the financial market. It is the 

Apex bank’s position that this behaviour violates 

the moral principles that underpin a healthy 

financial system, and is considered market 

manipulation. Ongoing investigations have 

uncovered cases of underreporting transaction 

rates and the "second cheque" practice on fixed 

income and foreign exchange transactions.  

To this end, a reminder is being issued to all 

Authorized Dealers' (and their clients') by CBN) 

that since financial markets transactions are to be 

conducted on a "willing buyer willing seller" 

basis, prices are to be stated and displayed 

transparently. For more information, please refer 

here 

PRESS RELEASE DATED JANUARY 10, 2024- CBN 

DISSOLVES THE BOARD AND MANAGEMENT OF 

UNION BANK, KEYSTONE BANK AND POLARIS 

BANK 

The Board and Management of Union Bank, 

Keystone Bank, and Polaris Bank have been 

dissolved by the Central Bank of Nigeria (CBN) 

due to their failure to abide with the terms of 

Sections 12(c), (f), (g), and (h) of the Banks and 

Other Financial Institutions Act, 2020. Among 

other things, the Banks’ infraction vary from 

disregarding the terms of the grant of their 

licenses, violation of corporate governance 

guidelines, and involvement in acts that 

endangers the stability of the financial system. 

The CBN reassures the public that despite the 

dissolution, depositors' money is safe and secure, 

and it is unwavering in its commitment to 

maintaining a strong, stable, and secure financial 

system. For more information, please refer here 

PRESS RELEASE DATED JANUARY 10, 2024- CBN 

APPOINTS NEW EXECUTIVES FOR UNION BANK, 

KEYSTONE BANK, AND POLARIS BANK 

After the dissolution of the Board and 

Management of Union Bank, Keystone Bank, and 

Polaris Bank on January 10, 2024, new executives 

have been appointed by the CBN to oversee the 

operations of the Banks. They are: 

➢ Union Bank  

Yetunde Oni as Managing Director/Chief 

Executive Officer and Mannir Ubali 

Ringim as Executive Director  

➢ Keystone Bank  

Hassan Imam as Managing Director/ 

Chief Executive Officer and Chioma A. 

Mang as Executive Director  

➢ Polaris Bank  

Lawal Mudathir Omokayode Akintola as 

Managing Director/ Chief Executive 

Officer and Chris Onyeka Ofikulu as 

Executive Director 

For more information, please refer here 

 

https://www.cbn.gov.ng/Out/2024/TED/Circular%20on%20Foreign%20Currency%20Exposure%20of%20Banks.pdf
https://www.cbn.gov.ng/Out/2024/FMD/Circular%20to%20post.pdf
https://www.cbn.gov.ng/Out/2024/CCD/CBN%20Dissolves%20the%20Board%20&%20Management%20of%20Union%20Bank,%20Keystone%20Bank%20and%20Polaris%20Bank.pdf
https://www.cbn.gov.ng/Out/2024/CCD/Press%20Release_New%20CEOs_2.pdf
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