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PIA provides golden opportunity for Nigeria

to transformits economy - Alokolaro

Aminhst the current clamour for chean encrgy, Nigeriasignesinthe Petrodeum Tadustry At ::l:l.ru.-.lrlg aovearsafter it wasconceived, Uthough thisachicyement is
Evudded b staketwldhers, many questions remain, among them, if this mose is alirtle wo late. LEGAL BUSINESS Chaba Aghuspeaks with OL ADOTL™ ALOROL RO,
sendor Martnee, AW OCL '|.|l Law Practioe, and head of the firm's Energy and Infrastructure Group, on the potentiabsof the .

IT is well kpawmn that i1 teok
almast 20 vears. (o sk i the Pe-
troleum Industry Aot (PLA) 2020,
Blany harve thedr opinions on why
I s s g oot i Wl irirmaad
in your knowledge of the FIA,
in vour expert opimion wlat are
the major smags thai cansed the
enaciment of this sl (o jake an
lomg? Wisat can the couniry leam
from this?

Firsily, the bw shoald not have
ke s bong as 1 did before B wns
pessadd bist [ aam sare (ha ipdsstry
willl e fhe befier for i now that an
all-encompnsaing modern petrokem
law i in pladce b govern U sixcior
A T why B ool e losg. you will
approciate thal there ane Ewlliphe
stnkeholders in the soior from ibe
Governmenl whi seels fo maximise
revenine fram iiS resonroes o i
opiralors whe alss wam bo maximise
el and & gt & pood e an chole
mvestments, o the communities in
witlch pelraleumn operalioss are cir-
Fhed il Whia Wanl & Erosler alisme of
the revenie of ressaroes extrncied
[roam ibeeir commmiiies. Wik sach
stakeholdor Baving (b8 own oljee-
tives, vou will appreciate that (e
miwl b0 ey all 1hese objectives
gt Feer o creade o wiine win s aakion
o &1l aid enact & csmprehemsive
lavwr wonild Eake soime Seiree of Thme
The iheliay In passing the PLA wai nil
whibioul sconomic consequence for
Migeria & the sector sullensd Lk
of investimend daring the period ihe
Bl was Bl passesd with major all
andd gas vesiment being diverted
o wither coundries such ns Ghans
and Angols, who had more moderm
il oy ve etroleimm Ly, This
|nck of investmen, the oll shocks of
thet last decade and & hall amd the
recent pandiamic are all coneriuting
[iaconis o Db P b N | i
renily wilpssalng. Moving forward,
with oil nnid gas being cair major
PV ST, W s understnnd
thie o tanod Gf e lng carmsest amd
[ sy this, partieislerly, (o bght of Uhe
recent clansour o climate change.
energy Ernnsiion ard the nesd for
MigEris b prompaly bmplemest e
PLA w0 that it can rapsdly dovelsp s
matueral resources. The PLA provides
a godden opportunity for Nigeria
develop un encrgy mix that will
Ao |18 eanhaimy

Just to go off on o shight tangend,
with the werld shifting more fo-
wiards perirwahle energy bs this il
i oo of boo Hitle too laie?

Mot necesaarily so mnd (e Feazon
s miil oo far-fetchal 17 youa look at
Iipgeria 0 il o enderaTnenl, we
Fswe e s then we do okl sl Fune
ng lidenbified gns as o ransidon feel
and declaring the mexd fen vears os
i “devadle of gna”, 1 18 cliskr that we
Pbvie i Prss o 1R o Tk ey Bsrlg

CRLTRAT N ko B Oyebode's Mark Mosdi and Perchions &
Girmry’ Adolabd Kuli Lake ik, smong othen

CHmdotun Aok inm

Migeria 1o mpsdly inddistrialess bis
il T B BEUROE RolEre Of FEVETLLE fis
has been clearly demonstraded with
e NG piragesct. The LA talkiis oo
nisance of this resoianos by proy ding
B Pasnowork G be developenon| anid
uiikisntion. OF cowrse, there e sidll
Imsues thnl e b b i rosssad il
srsse ina: badde lsies nrowd 1he righit
g of s and drvelopmend of the
nCesEAry mirmstnaciure seeded (o
oorivey The resourve B0 arcs 'where
it o ber monetied. IF we ane nbde o
develog ard harrsss Our s Sesonuroe
very neach im ik mme mnnner i
Gatar s biwn able o do, Nigeria
wiosthil bex abde b0 truly take advanisge
althe Alrkcan Conlinenkal Fioeo Trscke
Agrernaed {ACEFT AN and e an
poanamic powerhosse in Alrica [ is
Irselruct e o nobs Ehal most of Adrio
SEII Rscies e 1 mergy i v
ihe mansl imdusirialized coumiry in
Afvien (Soqth Africad stll] sniTers
[rom energy deficmey amd whils
rendwalies will help rédioe ey
poverty. Alries wouldd still largely
el ok Pt ) M|, peart Sealarly s 1o
power thecongirsend ond this provvides
an opporiunity for Migeria to epon
Sl T S P T M e, e
pciilly, i gas price inencs oo inise
1o rise globally, So, we are nof los
Lante, garoryiche] w shotw slmoerid v &nd
coEnuitmend fo e dovelopmseal of
s, adl this means putting n place
thwe righ pricimg for gao producsd and
T s ivesi o in crdicad indrae
SiructiEne for doanestic gns wilisation

Thee puash for Transparency within
hee TR mnel Gas sector with this mct
I il G paper, however given
historical delckenchis, Few wonbd
rakse a hamdl s beliel thar things
would go smoothly In practice;
how can the kntention of the act

fo credale Iransparency be besl
rhbiyed?

Transparency cuts scroas the emtine
lievggth mrall hronad th of (ke FLA s sey
el provisions requine sel degroes
need sinndaris of Iranipamescy. For
exmmiple, the PLA has mandsied irams
parency in the bidding and award
proovss Tor all lovnsees and loases:
Wt section 07 provides for (ranspas
ncy inthe sdminisEration and man

agement of petroleam resources s
Migeria Ciber provisioens m ke FIA

provide for keeping of public regis-

if we are able

to develop and
harmess our gas
resource very
much in the sama
manner that Qatar
has been able to
do, Nigeria would
be able to truly take

advantage of the
African Continental

Frea Trade
Agreement (ACFTA)
and becoma

an econamic
powerhouse in
Africa.

u\ o s o e e s n\

firs Tor ol snd gee assets and (b
oWEiTs, & Well A8 transpandecy in
i i st ol e LT o T b, s
| | BT ek v e et bred) 1o B
gl piablish its M il statermonts
annsially. There are alse provisions
for iFEnspareEcy |5 the pricing of
ol by perleresdeuen anad s products with
ogeradnrs regulned o pullish trifs
and prices, additicnally, fabllure 6
dlo sy wHl atiract ssncthens wisder
ik Act

It is well known that the NPPC
s Devia FEARing &l o loss for as
long as we can remember, hriefly
explain what this really meana®
Are e provisions in Ehee st that
whiri Implemenbed coabd ey
this trend? What doss efficient
Implemeniaiion ook ke 5 this

regard?

The MNIC Lad which has just Bsen
Ipsrnrpersd e 1 1S Gperale comEner-
by s b perodle -drivers, ot
1o whad olsininesd previously, whene
ke MNPC participased as both regi-
Lt apsd shclor panbekpant. Khervhy
tilusrriveg The irsnsparency lmis, With
ihls developaman t, b MNP Lad widl
compebe commercially with ofber
seClGr participants amd with this
ot e oy B8 parovobod] o
i the LA, Bis opeeratioes willl bo open
1o paahlic scruting, as siaxch if has no
ofher efibom than o b sl bosrd
I jta deadllimes. Parthermore, (7 fhe
Mg T @il s i Dor nhe BN
Lad #o Be o lisiod compaey, then it
MrEagvEe T e dgeeirad hains mis) b
scvaiiniiable e viable

Thee st cetahlished two regolatory
agracies - The Nigerian Upstmeaim
Petroleam Kegulitory Commis-
sion (NUFRC) and the Nigerian
Middstream and Downsiream Pe-
trobenm Begulatory (NMDIFRA)
Avtharity, What does this mean
fei Bl Meimctions ol NNPCT

The intreduaction of the fwe new
regulabory ngencied, the NUTRC and
ihe NMOPRA allows for the clear
delineatin of regulsiory and coem-
merrinl fumcilemns in ke ol and pos
secior, s Whene provioasly NNIPC
s ted ms peeud e regubssor and sector
e peist, Ehils Wil me Jopger B il
easer, The KUPRC will talkoe sver This
teschmbenl msd cormmercial regulakory
fumcticns of the DR as i relabes (o
e Uigsimisin petroliin secior ani
will be responsibie for granting eew
licensis, loases, pormids amd otber
rogulsinry aggerovals i the upstream
Imdustry. It will alse malmiain the
Fremtier Faploratbon Fues] peoded o
erther develop unmssigned Brontier
Thaed ias i e ciidey. The NMOPHA
will gverene (B lechimical and corm-
mre |l Fegubation of Ehe mklsoream
mnid dowestream valus chain aml
ool it Uhe Nimctions of the DIFE,
{hee Pertroleiom Produc Pricing Hegu

The Roke f Patosil Waseey and
ticensing In faciltating aceess 1 ]

latery Agency " FPPRA™ and the e
Irletim Egusl sstion Fand CPEF )
Thae MMITPRA will adsn b |sores
i pormits o operabors i ke mid
ream snd downsiream seginents
ol the Industry and deslgn (nrkfls
firsld JrsEang 10 #EALEY & dolE el ARG
pricing reglmme. The NMNPC Linubed
Wil be limited solely o commercial
opTa ed Kike sny other ogploration
am] production company Mal may
nles participate via subsidiarses in
o b socior o the vl chiin whilst
Belharinig o this Pl o th soctoF &l
skt 1o Ehi regilations of Ui b
s Fegulalors

How will implemeniation of this
e act resadve e soci-soonoinls
and enviromsmental Bsues plagu-
ing the local communities inm the
Miger Delea?

Thee Hoat Cosmmamity Developimeis
Trast Fand (HCIITF = an extromely
mavel Bilea, kn b sese (hat | s
thit hosi compminity itsell that will
chisose thedr tepresentstive whe will
MEFEYE &6 0 RO-Eecullve enemghep
ofi il manageinenl ceammiiiee of
thie host commamunities” developrsent
trusi Also, in addition ko Uhe rus]
which will be funded with 5% of 1he
Dk off ugsEredai players, (hore e
siill ihe Niger Delia Developmonl
Fund which provides even extma
Naruds Wil wihiich the sl commn-
mitded can be developed. There s
nlas Ak envisan el remssdision
Pl and & deconnmdssioning and
ahamilonsnesd Fumd which w il ensire
the proper remediabion of fhe host
ORI eivironment feom the
oot e dleprmd s ion rosulEing Prom
nvironmenial s, ol spills &nd
e Tl ng s iatod withodl e illing
oic, With the HCDITF asd ik way i
B Ao b adrmiisbered, 0 wikl sdrees
e of the Hingering environinental
B, and oreale an assuranoe for
Ui Bafoi] csmuiisiins | Dk (Rl 1F (it
= indevd am oocurTence of BEy eEvi

renmenial disaster, the necessary
famls bo il b vy rotereenl.
arv read by svailnbbe, In sSaiton, the
Rt sripulsies & pEemliy for inibure 1o
rernply with Bost comimand ity ob gy

Himes. inchuding revocatim of lioense

Are they any tiher major s
that could arise during implemen:
tnthon ol the PFLAT

The pusaigse of thi PLA &8 Lailable,
baat it i Stild g & flrsy siep in e
shaning the imdustry, 3 provides (b
basic framework for dkse wpstrosm
mafdatrian. and downslnsam sechinrs
of e indusiry and ldenilfles gas
ns A stardalone rescunce. There are
hovwover cutstanding maoes that fu
tuire regiidatons will peed bo sddress,
il I ks imgrtan] that all indasery
sinkeholders amid key plavers are
carred alen g n the sssince of theoe
regiilaflors.
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