FINANCE

The Central Bank of Nigeria (CBN) has issued a circular
titled “Disaggregation of Bulk Payment”, directing that all
end-to-end bulk payments or transfers must be processed
on the platforms for banks or Payment Service Providers
(PSPs) for their customers, with a detailed breakdown of
the accounts that receive the credits retained in the
custody of the sender’s banks. This is expected to resolve
the challenges faced by banks and PSPs in the processing
of bulk transfers.

The CBN has disclosed its intention to set up,
in the next 12 months, the Nigerian
International Financial Centre (NIFC) which
will act as a gateway for funds and
investments into the country. According to
the CBN, the center will be driven by
technology
and
payment
system
infrastructure. The NIFC is a 24-hour financial
centre that will complement London, New
York, and Singapore financial hubs. It is
anticipated that the financial hub will enable monies, ideas, and technology move freely without
any hindrance.

The CBN has debunked a fake circulation on social
media, of a circular with a fake CBN logo dated “13
September 2021” purportedly issued by its Trade and
Exchange Department to the effect that all Deposit
Money Banks, International Money Transfer Operators
(IMTOs) and members of the public are to convert
domiciliary account holdings into naira.

Deposit money banks acting on the directive of
the CBN have sent notices to their customers
warning that identities and Bank Verification
Number (BVN) of those who contravene the
apex bank’s new forex policy on overseas
personal and business travels will be published.
The CBN had also directed that a traveler who
buys foreign exchange from banks for travel
purposes but fails to embark on the trip after 2
weeks of their scheduled travel date must
return the forex to the banks

The CBN has set November 2021 as the deadline for banks to begin
implementing Basel III criteria. The Basel III standard is a voluntary global
regulatory framework that addresses bank capital adequacy, stress testing,
and market liquidity risk.

The Central Bank of Nigeria (CBN) has stated that the
e-naira is a legal tender equal to the naira, and must
be accepted as a form of payment by all merchants
and business establishments in Nigeria. The CBN has
also recommended that Nigerians should open enaira wallets, which will be available for download
on mobile phones with effect from October 1, 2021.

AbokiFX, the website that quotes daily foreign exchange
parallel market rates against the naira, has announced
the interim suspension of the updates on its platform
following allegations of currency manipulation,
speculation and illegal dealings in forex leveled against it
by the CBN

As at Tuesday, 21st September 2021, the
official exchange rate between the naira and
the US dollar stood at 410.59/ $1 while the
parallel rates stood at N570/$1.
At the Monetary Policy Committee (MPC)
meeting held on September 17, 2021, the MPC
voted to: (a) Retain the Monetary Policy Rate
(MPR) at 11.5 per cent; (b) Retain the
Asymmetric Corridor of +100/-700 basis
points around the MPR; (c) Retain the Cash
Reserve Ratio at 27.5 per cent; and (d) Retain the Liquidity Ratio at 30%.

TECHNOLOGY
The Federal Government of Nigeria has approved the
National Policy on Fifth Generation (5G) networks for
Nigeria’s Digital Economy. The implementation of the
National Policy, which will include the deployment of the
5G network is set to take effect immediately.

In a bid to increase its operational capacity, the
Nigerian Communication Satellite Limited
(NigComSat) is set to acquire two new
satellites,
namely
NigComSat-2
(High
Throughput Satellite) which will be launched in
2023 and NigComSat-3 which would be
launched in 2025. The two satellites would
replace the existing Satellite NigComSat-1R
which is set to deorbit in 2026 when its 15 years
lifespan expires. NigComSat has also gotten
approval from the Federal Government to set up two subsidiary companies namely – Satellite
Infrastructure Company (SIC) to provide satellite upstream services such as Transponder leasing,
and In-Orbit (IoT) services, Carrier Spectrum Management services, etc. and the Satellite
Broadcasting and Broadband Company to provide satellite downstream services such as
broadband internet services, Broadcasting (DTH) services, etc.

The United Kingdom, through its Africa
Technology and Innovation Partnership (ATIP)
Programme and the UK-Nigeria Tech Hub, has
expressed commitment to supporting the Nigeria
Startup Bill (NSB). The NBS which is aimed at
harnessing the potential of the country’s digital
economy through co-created regulations,
promises to improve the policy and regulatory
framework to support growth and competiveness
in the technology ecosystem.

The Office of the National Security Adviser
(ONSA), has developed a protection plan for
Critical National Information Infrastructure
(CNII) through the implementation of the new
National Cybersecurity Policy and Strategy
2021 (the Policy). ONSA is also planning a
three-month Cybersecurity Sensitisation
Workshops from September to December,
2021 as part of its ongoing initiatives to achieve the strategic objectives of the Policy

POWER AND OIL & GAS

At the Stakeholders engagement meeting organised by the
Nigerian Electricity Commission (NERC), the Federal Government
of Nigeria disclosed its plans to stop the payment of the N30
billion electricity subsidy with effect from January 2022 in order
to allow market participants to determine their prices.
Stakeholders have however, opposed the subsidy removal,
describing it as ill-timed because of the deteriorating nature of
electricity supply in the country and the deteriorating
infrastructures within the electricity network.

The Nigerian Electricity Regulatory Commission (NERC)
in a circular titled “Stakeholder engagement on the
renewal of the bulk electricity purchase and resale
licence issued to the Nigerian Bulk Electricity Trading
Plc”, announced that it has commenced the renewal
process of the bulk electricity purchase and resale
licence that was granted to the Nigerian Bulk
Electricity Trading Plc (NBET) in 2011.

Following the passage of the Petroleum Industry Act
2021 (PIA), President Muhammadu Buhari has
nominated Board members to the regulatory agencies
established under the PIA. Isa Ibrahim Modibbo has
been nominated as Chairman, Engr. Gbenga Komolafe
as Chief Executive; Hassan Gambo as Executive
Commissioner, Finance and Accounts; and Ms Rose C.
Ndong as Executive Commissioner, Exploration and
Acreage Management of the Upstream Regulatory
Commission. The President has also nominated Idaere
Gogo Ogan as Chairman; Engr. Sarki Auwalu as Chief Executive; Abiodun A. Adeniji as Executive
Director, Finance and Accounts; and Ogbugo Ukoha, Executive Director, Distributions Systems,
Storage and Retail Infrastructure of the Nigerian Midstream and Downstream Petroleum
Regulatory Authority. The nomination has been sent to the Senate for confirmation.

President Muhammadu Buhari has proposed the
following amendments to the Petroleum Industry
Act 2021 to the National Assembly: (a) increase of
non-executive directors for the boards of the
National Upstream Regulatory Commission
(Commission) and Nigerian Midstream and
Downstream Petroleum Regulatory Authority
(Authority) from 2 to 6 in the interest of federal
character; (b) increase in the membership of the
board from 9 to 13 and removal of the Minsters of
Petroleum and Finance from the boards of the
Commission and Authority; and (c) appointment of executive directors.

President Muhammadu Buhari in accordance with
section 53(1) of the Petroleum Industry Act, 2021,
has ordered the incorporation of Nigerian
National Petroleum Corporation (NNPC).
Appointment of the Board and management of
NNPC Limited has also been approved, with the
Board chairman being Senator Ifeanyi Ararume,
while Mr. Mele Kolo Kyari and Mr. Umar Ajiya are
Chief Executive Officer and Chief Financial Officer
respectively.

TAX

The Nigerian Minister of Finance has provided
some of the reasons for Nigeria’s abstention from
signing the global tax deal brokered by the
Organisation for Economic Cooperation and
Development (OECD). The reasons provided
include the fact that the deal might result in
undesirable outcomes for the revenue accruable
to taxing jurisdictions as many developing
jurisdictions, including Nigeria, may experience
negative or reduced revenue collection from its
implementation. In addition, Nigeria is of the view that it effectively reduced the number of nonresident companies engaged in digitized business that may be taxed in Nigeria to only about 100
that are within the thresholds established by the proposed solution, to the exclusion of others.

The Lagos State Governor has signed into law, a bill empowering the
state government to collect Value Added Tax (VAT) within the state.
The Federal Inland Revenue Services has however appealed the
decision of the Federal High Court which empowers states to collect
VAT. The Court of Appeal has ordered a stay of execution on the VAT
law.
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